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Hormuz Disruption Shakes Global Chemicals: China Faces Methanol
Crunch as Europe Grapples with Tight Supply and Weak Demand

The ongoing disruption in the Strait of Hormuz is creating significant stress across global chemical supply
chains, with China and Europe emerging as key impact zones. China faces a potential methanol supply
crunch due to reduced imports from the Middle East, a major supplier of methanol, LPG, ethylene,
ammonia, and polyolefins. Methanol is a critical feedstock in China’s coal-to-olefins and methanol-to-
olefins units, which produce downstream chemicals such as ethylene, propylene, and butadiene. These
derivatives are further converted into polyethylene (LDPE, LLDPE, HDPE) and polypropylene, serving
both domestic consumption and exports to ASEAN markets like Vietham and Indonesia. The disruption
has also tightened availability of alternative feedstocks such as naphtha, propane, butane, and ethane,
compounding pressure on China’s olefins chain. While China may attempt to offset shortages by
increasing imports from the US, particularly LPG (propane & butane), methanol and ethane, logistical and
contractual constraints may delay full substitution.

Simultaneously, Middle Eastern export flows to Europe have been severely curtailed. Key products
affected include polyethylene, polypropylene, styrene, ABS, MMA, PTA, and base oils. While reduced
imports have temporarily supported higher prices for European producers, weak downstream demand and
broader structural challenges in Europe’s chemical sector limit the upside. The region remains in a fragile
state, with market participants adopting a wait and watch approach.
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SHORT TERM OUTLOOK - OIL TANKER MARKET

A monthly report covering the next four months including trends in oil supply,
demand and trade, tanker demand and supply, spot, and time charter rates
for MRs up to VLCCs, comparisons with FFAs plus the latest news on
developments impacting the oil and tanker sectors.

MEDIUM TERM OUTLOOK - OIL TANKER MARKET

Concise analyses of topical issues, consistent market data series and views
on future trends in tanker charter rates. The report covers QOil Prices;
Economic Developments; Oil Demand and Supply; Trade; Tanker Demand,
Supply and Rates. Sent to clients around January, April, July and October
each year

SHORT TERM OUTLOOK - VLGC MARKET

A monthly report looking four months ahead at likely trends in the VLGC Spot
Market with the latest on key LPG carrier trades, benchmark LPG prices,
arbitrage developments, a comparison with FFAs and recent news

MEDIUM TERM OUTLOOK - LPG CARRIER MARKET

A quarterly series of regular reviews, analyses and forecasts of the LPG
Carrier Market. The report covers Economic Developments; LPG production,
consumption and pricing; LPG, chemical gases and ammonia trade, LPG
Carrier Demand, Supply and Rates for Fully Ref, Semi-Ref and Pressurised
Ships. Reports are sent to clients around January, April, July and October
each year.

CHEMICAL CARRIER WORLD SERVICE

An annual consultancy service currently providing Clients with an Annual
Fundamentals Report, a Forecast Update, two quarterly Market Monitors,
Monthly Commodity Trade Bulletins for key countries, an annual presentation
on the market outlook and access to RLA’s consultants and analysts to
discuss issues arising from these reports.
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