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Middle East Conflict Deepens Chemicals & Feedstock Supply Strain

Recent US-lIran war developments suggest that
even if the Strait of Hormuz remains open,

Lebanon. lIsrael said its air defence systems
intercepted the projectiles and reported no damage.

damaged chemical capacities could take another
six months to a year to fully return to production.
Continued tensions between the US, Israel and Iran
are also unlikely to ease within the next month.

Asian and European importers, already facing
feedstock shortages, rising logistics costs and
higher product prices, are expected to come under
further pressure as the Middle East conflict persists.
Elevated energy and feedstock costs are feeding
directly into downstream products, adding to
inflationary pressures in major developing Asian
economies such as India, as well as across parts of
Europe.

Key downstream sectors including packaging,
textiles, construction, manufacturing, adhesives
and coatings are likely to be affected, as higher raw
material costs squeeze margins and weaken
demand.

Israel’s air force recently reported that it had struck
several targets at the Mahshahr petrochemical
complex in southwest Iran, further escalating the
Middle East conflict and intensifying pressure on
regional petrochemical supply chains. The wider
region holds significant production capacity for
ammonia, urea, sulphur, sulphuric acid, phosphoric
acid, polymers and a range of chemical derivatives.

The attack reportedly damaged part of Karoon
Petrochemical's plant in Mahshahr. Karoon
operates a MDI and a TDI unit at the site. Both MDI
and TDI are important polyurethane feedstocks
used in insulation, coatings, adhesives, elastomers
and flexible foam applications.

The strike came after Iran launched a fresh wave of
missiles toward lIsrael over the weekend, which
Tehran described as retaliation for Israeli actions in

Iran’s Islamic Revolutionary Guard Corps warned
that the latest operation could signal the beginning
of a week-long campaign of continuous missile and
drone attacks.

Amid these developments, shipping activity is also
expected to face significant disruption. While vessel
movement near the Strait of Hormuz remains
limited, chemical spot freight rates on the
benchmark Middle East Gulf (MEG) to West Coast
India and MEG to Far East routes have risen,
mainly due to higher risk premiums and restricted
tonnage availability.

By contrast, freight rates on most other trade lanes
have declined. This may be linked to the temporary
repositioning of vessels across other regions as
trade flows adjust, with exports from countries such
as China increasing to help cover the supply gap
created by disruptions in the Middle East.
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SHORT TERM OUTLOOK - OIL TANKER MARKET

A monthly report covering the next four months including trends in oil supply,
demand and trade, tanker demand and supply, spot, and time charter rates for
MRs up to VLCCs, comparisons with FFAs plus the latest news on
developments impacting the oil and tanker sectors.

MEDIUM TERM OUTLOOK - OIL TANKER MARKET

Concise analyses of topical issues, consistent market data series and views on
future trends in tanker charter rates. The report covers Qil Prices; Economic
Developments; Oil Demand and Supply; Trade; Tanker Demand, Supply and
Rates. Sent to clients around January, April, July and October each year

SHORT TERM OUTLOOK - VLGC MARKET

A monthly report looking four months ahead at likely trends in the VLGC Spot
Market with the latest on key LPG carrier trades, benchmark LPG prices,
arbitrage developments, a comparison with FFAs and recent news

MEDIUM TERM OUTLOOK - LPG CARRIER MARKET

A quarterly series of regular reviews, analyses and forecasts of the LPG Carrier
Market. The report covers Economic Developments; LPG production,
consumption and pricing; LPG, chemical gases and ammonia trade, LPG
Carrier Demand, Supply and Rates for Fully Ref, Semi-Ref and Pressurised
Ships. Reports are sent to clients around January, April, July and October each
year.

CHEMICAL CARRIER WORLD SERVICE

An annual consultancy service currently providing Clients with an Annual
Fundamentals Report, a Forecast Update, two quarterly Market Monitors,
Monthly Commodity Trade Bulletins for key countries, an annual presentation
on the market outlook and access to RLA’s consultants and analysts to discuss
issues arising from these reports.
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