
 

 

    a Wade Maritime Group Company 

Richardson Lawrie Associates Ltd 

 
Market Insights 

    15 June 2026 

 

 

The reopening of the Strait of Hormuz would be broadly positive for Middle East chemicals trade, but the 

market should not expect an immediate return to pre-crisis conditions. The main benefits would be lower 

risk premiums, improved vessel availability, easing freight and insurance costs, and better visibility on 

feedstock supply. However, geopolitical risk would remain embedded in pricing until the US-Iran deal is 

tested in practice. 

Middle East chemical exporters are highly dependent on Gulf shipping routes. Producers in Saudi Arabia, 

Qatar, UAE, Kuwait, Bahrain, Iran and Iraq use the region’s ports to move major petrochemical and 

fertilizer products such as polyethylene, polypropylene, MEG, methanol, urea, ammonia, sulphur and 

aromatics. As shipments resume, export volumes should improve, but port congestion, vessel 

repositioning, delayed nominations and insurance clearances may slow normalization. 

Freight and insurance costs are likely to ease as the immediate war-risk premium declines. Chartering 

activity should improve, and demurrage or security-related surcharges may reduce. Still, tanker and 

chemical parcel operators may remain cautious about entering the Gulf until the political situation is more 

stable. This means freight costs may fall from crisis highs but not necessarily return quickly to pre-war 

levels. 

Globally, the biggest impact would come through feedstocks. Lower crude, naphtha, LPG and LNG prices 

would reduce cost pressure for petrochemical producers, especially in Asia, which is heavily exposed to 

Gulf energy flows. Asian naphtha crackers, Chinese methanol-to-olefins (MTO) units, Indian fertilizer 

producers and Southeast Asian converters could benefit from lower costs. 

The effect will vary by product. Polyethylene and polypropylene prices may face downward pressure as 

Middle East cargo availability improves. Methanol trade could also normalize, easing pressure on 

downstream formaldehyde, acetic acid, resins, coatings and plastics chains. Fertilizers could see 

meaningful relief, particularly urea, ammonia, phosphate and sulphur, although delayed cargoes may still 

create short-term tightness in some regions. 

The crisis may also reshape buying behaviour. During the disruption, some buyers shifted to US, Chinese, 

European or domestic suppliers. While Middle East suppliers may regain volumes due to cost advantage, 

buyers are likely to diversify sourcing, keep higher inventories and build more flexible contract terms. 

 

Subscribers can access the full appendix of affected plants, capacities, products, and restart/trade 

implications. 
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SHORT TERM OUTLOOK – OIL TANKER MARKET 

A monthly report covering the next four months including trends in oil supply, 

demand and trade, tanker demand and supply, spot, and time charter rates for 

MRs up to VLCCs, comparisons with FFAs plus the latest news on 

developments impacting the oil and tanker sectors. 
 

MEDIUM TERM OUTLOOK – OIL TANKER MARKET 

Concise analyses of topical issues, consistent market data series and views on 

future trends in tanker charter rates. The report covers Oil Prices; Economic 

Developments; Oil Demand and Supply; Trade; Tanker Demand, Supply and 

Rates. Sent to clients around January, April, July and October each year 
 

SHORT TERM OUTLOOK – VLGC MARKET 

A monthly report looking four months ahead at likely trends in the VLGC Spot 

Market with the latest on key LPG carrier trades, benchmark LPG prices, 

arbitrage developments, a comparison with FFAs and recent news 

 

MEDIUM TERM OUTLOOK – LPG CARRIER MARKET 

A quarterly series of regular reviews, analyses and forecasts of the LPG Carrier 

Market. The report covers Economic Developments; LPG production, 

consumption and pricing; LPG, chemical gases and ammonia trade, LPG 

Carrier Demand, Supply and Rates for Fully Ref, Semi-Ref and Pressurised 

Ships. Reports are sent to clients around January, April, July and October each 

year. 
 

CHEMICAL CARRIER WORLD SERVICE 

An annual consultancy service currently providing Clients with an Annual 

Fundamentals Report, a Forecast Update, two quarterly Market Monitors, 

Monthly Commodity Trade Bulletins for key countries, an annual presentation 

on the market outlook and access to RLA’s consultants and analysts to discuss 

issues arising from these reports. 

 

 

 

 


